
 
 

 

ASX ANNOUNCEMENT                     6 May 2008 

                                                 
CEC ACHIEVES UNCONDITIONAL   

NON-CORE ASSET SALES OF $32 MILLION 
 
Non-Core Asset Sales: 

The Board of the CEC Group (ASX: CEG) announces it has entered into unconditional 
contracts for the sale of land totaling around $32 million with settlement dates prior to 
31 May 2008. Further, CEC is in negotiations with other parties for the sale of additional 
land totaling approximately $12.7 million which CEC expects will complete prior to 31 
May 2008.  

In addition to the abovementioned asset realisations of approximately $44.7 million, 
contracts have been negotiated for other non-core property sales of approximately $32 
million. CEC expects these contracts to become unconditional by 31 May 2008, leading 
to settlements in or around June 2008 enabling further reductions in outstanding debt.   

The above portfolio of non-core asset sales totaling approximately $76.7 million 
comprises commercial properties which have not formed part of the core residential 
land bank of the Group.  
 
When the above sales are added to the sale of its non-core 50% interest in the SITA-
CEC Environmental Solutions Joint venture for $13.5 million announced in early April, 
total non-core asset sales of around $90.2 million have been, or are currently in the 
process of being consummated. 
 
Non-Core Asset Sales Background: 
 
The Board of CEC Group Limited (ASX: CEG) has implemented the strategy outlined in 
the financial statements of the Company lodged for the half year ended December 2007 
by carrying out an organisational review and a refocusing of its business activities. Owing 
to the collapse of the US sub-prime mortgage market in late 2007, leading to adverse 
global and domestic credit market conditions, the consequent adverse impact on 
property and finance markets in Australia and general slowdown in the Australian 
economy, the Board of CEC Group had resolved to significantly reduce its debt 
position. 



The Group debt position had been utilised to assist with funding the substantial growth 
of CEC over the past several years. The board is now focussed on streamlining the 
Group’s core activities and reducing its debt levels through the sale of non-core assets.  
 
Proposed Consolidated Property Pty Ltd Joint Venture: 
 
Earlier this month, CEC and Queensland developer Consolidated Properties Pty Ltd 
entered into a non-binding heads of agreement to explore the possibility of a 50/50 joint 
venture to acquire substantially all of CEC Group’s residential land bank located in 
Cairns, Townsville and Mackay.  

Ongoing negotiations with Consolidated Properties Pty Ltd and reassessment of the 
transaction by the Board of the CEC Group in conjunction with the current 
organisational review has led to the conclusion that greater accretion of shareholder 
value can be generated within the Group by continuing to progress the development 
and sale of this core residential land bank in its own right. CEC Group has confidence in 
the continued long term growth potential of the North and Far North Queensland 
regions and is well positioned to benefit from its strategic asset base and operational 
presence and expertise. Accordingly, CEC has ceased negotiations with Consolidated 
Property Pty Ltd in relation to the proposed Joint Venture. 

About The CEC Group Ltd 
 
CEC Group is a vertically integrated civil construction and property development 
company operating in North Queensland. CEC is engaged in civil engineering and 
construction, supply of building and construction materials, maintenance services, and 
property development. The company has operations in Cairns, Townsville, Mt Isa and 
Cooktown. CEC was founded in 1977 and listed on the Australian Stock Exchange in 
June 2004 (ASX: CEG). 
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For more information on CEC Group please visit www.cecgroup.com.au or contact 
Kevin Lubbe, our Company Secretary on +61 (7) 4035 3500, email 
klubbe@cecgroup.com.au 


